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O R D E R  

On September 1 2 ,  1 9 8 4 ,  F e r n  C r e e k  Sewer Company, I n c . ,  

( .Fern Creek") f i l e d  i t s  app l i ca t ion  w i t h  t h e  Commission 

r e q u e s t i n g  to  i n c r e a s e  i ts  rates for s e w a g e  t r e a t m e n t  service 

p u r s u a n t  t o  807 KAR 5 : 0 7 6 ,  the A l t e r n a t i v e  Rate A d j u s t m e n t  

P r o c e d u r e  f o r  Small  U t i l i t i e s  ("ARF"). Fern Creek s t a t e d  t h a t  t h e  

proposed rates would p r o d u c e  a d d i t i o n a l  r e v e n u e s  of $ 1 4 , 4 6 7  

a n n u a l l y ,  a n  increase of 181.5 p e r c e n t  o v e r  t e s t  year r e v e n u e s .  

Based o n  t h e  d e t e r m i n a t i o n  h e r e i n ,  F e r n  Creek has b e e n  g r a n t e d  an 

i n c r e a s e  i n  r e v e n u e s  of $7,184, a n  i n c r e a s e  of 90 percent. 

COMMENTARY 

I n  accordance with the provisions of t h e  ARF regulation, no 

h e a r i n g  was h e l d  i n  t h i s  mat te r .  The Commiss ion ' s  decis ion is 

based o n  i n f o r m a t i o n  c o n t a i n e d  i n  Fern C r e e k ' s  a p p l i c a t i o n  and 

a n n u a l  reports, a l o n g  w i t h  i t s  r e s p o n s e s  to  t h e  Commiss ion ' s  w r i t -  

t e n  r e q u e s t s  for i n f o r m a t i o n .  

F e r n  Creek is a p r i v a t e l y - o w n e d  corporation p rov id ing  

sewage t r e a t m e n t  s e r v i c e  to 14 c o m m e r c i a l  and r e s i d e n t i a l  custo- 

mers a l o n g  t h e  B a r d s t o w n  Road area i n  J e f f e r a o n  C o u n t y ,  K e n t u c k y .  



I 

TEST PERIOD 

The Commission h a s  a d o p t e d  c a l e n d a r  year 1 9 8 3  as t h e  t e s t  

period f o r  d e t e r m i n i n g  t h e  r e a s o n a b l e n e s s  of t h e  p r o p o s e d  ra tes .  

In u t i l i z i n g  t h e  h i s t o r i c a l  t e s t  p e r i o d ,  t h e  Commission h a s  given 

f u l l  c o n s i d e r a t i o n  t o  appropriate  known and  measurable c h a n g e s .  

REVENUES AND EXPENSES 

F e r n  C r e e k  p r o p o s e d  a d j u s t m e n t s  t o  i t s  t e s t  period revenues 

and e x p e n s e s .  The  Commission f i n d s  t h e  proposed a d j u s t m e n t s  a n d  

F e r n  C r e e k ' s  tes t  period o p e r a t i n g  r e s u l t s  t o  be proper a n d  

acceptable for r a t e - m a k i n g  p u r p o s e s  w i t h  t h e  f o l l o w i n g  e x c e p t i o n s :  

E l e c t r i c i t y  E x p e n s e  

F e r n  Creek  proposed a n  a d j u s t m e n t  of $ 2 2 4  to  i n c r e a s e  its  

t e s t - p e r i o d  e l e c t r i c i t y  e x p e n s e .  Based o n  t h e  e lectr ic  r a t e s  

c u r r e n t l y  b e i n g  charged b y  L o u i s v i l l e  Gas and Electric Company, 

t h e  Commission h a s  d e t e r m i n e d  t h a t  t h e  proper a d j u s t m e n t  s h o u l d  be 

t o  i n c r e a s e  e l e c t r i c i t y  e x p e n s e  by $305. T h i s  r e s u l t s  in a d j u s t e d  

e l e c t r i c i t y  e x p e n s e  of $3,288. 

M a i n t e n a n c e  of T r e a t m e n t  and Disposal P l a n t  

Dur ing  t h e  t e s t  y e a r  Fern C r e e k  i n c u r r e d  $ 2 , 0 6 6  i n  e x p e n s e  

f o r  non-routine m a i n t e n a n c e  of its sewage t r e a t m e n t  plant. The 

Commiaaion h a s  analyzed this expense and  compared it to  t h e  

e x p e n s e  l e v e l s  i n c u r r e d  b y  F e r n  C r e e k  i n  r e c e n t  y e a r s .  D u r i n g  

calendar  y e a r s  1980, 1981 and  1982, F e r n  Creek i n c u r r e d  e x p e n s e e  

of $ 5 4 9 8  $1,274 a n d  $1,116, respec t ive ly ,  for  maintenance of 

t r e a t m e n t  and  d i s p o s a l  plant. W h i l e  t h e  costs i n c u r r e d  d u r i n g  t h e  

t e s t  y e a r  w e r e  p r o p e r l y  charged to  o p e r a t i n g  e x p e n s e  d u r i n g  t h e  

period t h e y  w e r e  i n c u r r e d ,  t h e  Commission is of t h e  o p i n i o n  t h a t  
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t h e  test year e x p e n s e ,  when compared to t h e  prior years' expense 

l e v e l s ,  is n o t  r e p r e s e n t a t i v e  of normal o p e r a t i n g  c o n d i t i o n s .  The  

t e s t  year e x p e n s e  of $ 2 , 0 6 6  r e p r e s e n t s  a n  increase of 8 5  p e r c e n t  

o v e r  t h e  p r e v i o u s  y e a r ' s  e x p e n s e  and a 111 p e r c e n t  i n c r e a s e  ove r  

the average expense for the previous 3 years.  T h e r e f o r e ,  in order 

to reflect  a more n o r m a l ,  representat ive l e v e l  of e x p e n s e  for 

r a t e - m a k i n g  purposes the Commission has made a n  a d j u s t m e n t  to  

r e d u c e  Fern Creek's test  year expense  by $815 to  $ 1 , 2 5 1  t o  ref lect  

the average a n n u a l  e x p e n s e  for t h e  4 - y e a r  p e r i o d  from 1980 t h r o u g h  

1983. 

R o u t i n e  M a i n t e n a n c e  F e e  

F e r n  C r e e k  reported r o u t i n e  m a i n t o n a n c e  s e r v i c e  e x p e n s e  of 

$ 4 , 2 0 0  for t h e  tes t  period a n d  p r o p o s e d  n o  a d j u s t m e n t  t o  t h i s  

e x p e n s e .  Fern C r e e k ' s  r o u t i n e  m a i n t e n a n c e  is performed by 

Andriot-Davidson 's  Service Company, Inc., ( " A n d r i o t - D a v i d s o n " )  

which  shares  a common o w n e r s h i p  w i t h  Fern Creek in t h a t  

M r .  Carroll  Cogan owns 100 p e r c e n t  of t h e  stock of both companies. 

The m a i n t e n a n c e  c o n t r a c t  between these t w o  companies is, 

t h e r e f o r e ,  a t  l e s s - t h a n - a r m s - l e n g t h .  I n  order t o  de termine  t h e  

r e a s o n a b l e n e s s  of t h e  $350 per month m a i n t e n a n c e  fee ,  t h e  

Commission requested d e t a i l e d  i n f o r m a t i o n  r e g a r d i n g  t h e  services 

provided,  t h e  basis for t h e  determination of t h e  monthly f e e ,  a n d  

Comparative i n f o r m a t i o n  f o r  all sewage p l a n t s  s e rv i ced  by A n d r i o t -  

D s v i d s o n .  T h e  r e s p o n s e s  filed by F e r n  Creek were i n c o m p l e t e $  

therefore, the Commiaeion wan u n a b l e  t o  compare the erervicee 

provided to the v a r i o u s  facilities being serviced by A n d r i o t -  

Davfdson. 
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F e r n  C r e e k  i n d i c a t e d  t h a t  it had n o t  r e c e n t l y  s o l i c i t e d  

c o m p e t i t i v e  p l a n t  o p e r a t i n g  b i d s  t h a t  could be compared  t o  

A n d r i o t - D a v i d s o n '  s m o n t h l y  fee.  T h e r e f o r e ,  n o  c o m p a r i s o n  w a s  

ava i lab le  t o  t h e  Commission. F e r n  Creek i n d i c a t e d  t h a t  A n d r i o t -  

D a v i d s o n ' s  m o n t h l y  fee was based o n  a n  h o u r l y  r a t e  of $ 2 5 ;  how- 

ever, n o  support or  a n a l y s i s  of t h i s  h o u r l y  r a t e  was provided. I n  

response t o  t h e  Commiss ion ' s  i n q u i r y  a s  to  w h e t h e r  Fern C r e e k  had 

c o n s i d e r e d  a l t e r n a t i v e s  t o  con t r ac t ing  f o r  r o u t i n e  m a i n t e n a n c e ,  

F e r n  C r e e k  r e s p o n d e d  t h a t  t h e  costs of h i r i n g  a n  employee a n d  

m a i n t a i n i n g  payro l l  records would  p r e c l u d e  t h a t  a l t e r n a t i v e .  

However,  no d e t a i l s  were provided i n  support  of t h a t  r e s p o n s e .  

The Commission h a s  e x p r e s s e d  i ts  c o n c e r n  In o t h e r  cases 

i n v o l v i n g  sewer u t i l i t i e s  owned b y  Mr. Cogan a b o u t  t h e  r i s i n g  

costs of sewage t r e a t m e n t  service a n d  t h e  i n c r e a s i n g  c o m p l e x i t y  of 

i n t e r - c o m p a n y  t r a n s a c t i o n s .  I n  t h i s  case there  h a s  b e e n  no c h a n g e  

w i t h  regard to  t k  u n w i l l i n g n e s s  of Hr. Cogan to  d i s c l o s e  

i n f o r m a t i o n  concern ing  t r a n s a c t i o n s  w i t h  a f f i l i a t e d  c o m p a n i e s .  

Therefore, t h e  Commission is of the o p i n i o n  t h a t  F e r n  C r e e k  has 

f a i l e d  t o  meet i ts  b u r d e n  of proof with regard to  t h e  t e s t  y e a r  

l e v e l  of expense for r o u t i n e  m a i n t e n a n c e  s e r v i c e .  

I n  i ts e v a l u a t i o n  of t h i s  m a t t e r  t h e  Cornmission ha6 

r e v i e w e d  the a n n u a l  reports f i l e d  by F e r n  Creek a n d  h a s  l e a r n e d  

I that A n d r i o t - D a v i d s o n  was c h a r g i n g  a m o n t h l y  f e e  of $150 i n  1977 

when M r .  Cogan a c q u i r e d  t h e  u t i l i t y .  S i n c e  t h a t  t i m e ,  F e r n  C r e e k  

had n o t  f i l e d  a ra te  appl ica t ion  until the present case; 

tharafora ,  the Cammgom9on han not  had a n  o p p o r t u n i t y  t o  a n a l y z e  

and  e v a l u a t e  the l e v e l  of r o u t i n e  m a i n t e n a n c e  cxpenac. The 



Cornmission p r e s u m e s  t h a t  t h e  m o n t h l y  fee of $ 1 5 0  was a d e q u a t e  to 

c o v e r  A n d r i o t - D a v i d s o n ' s  costs  i n  1 9 7 7 ;  and  F e r n  C r e e k  h a s  

p r e s e n t e d  n o  p e r s u a s i v e  e v i d e n c e  i n  t h i s  p r o c e e d i n g  t o  i n d i c a t e  

t h a t  a m o n t h l y  fee of $150 i s  n o t  a d e q u a t e  t o  c o v e r  A n d r i o t -  

Davidson's costs i n  1985. I t  is t h e  r e s p o n s i b i l i t y  of t h i s  

Commission t o  d e t e r m i n e  w h e t h e r  F e r n  Creek h a s  shown i ts  expense 

for routine m a i n t e n a n c e  s e r v i c e  to  be f a i r ,  j u s t  and  r e a s o n a b l e .  

Based o n  t h e  e v i d e n c e  of record, t h e  Commission is of t h e  o p i n i o n  

t h a t  F e r n  C r e e k  has f a i l e d  to make such a showing .  T h e r e f o r e ,  an 

a d j u s t m e n t  is n e c e s s a r y  to  e n s u r e  t h a t  t h i s  l e v e l  of e x p e n s e  is 

n o t  b o r n e  by F e r n  Creek's r a t e p a y e r s .  To a c c o m p l i s h  t h i s ,  t h e  

Commission h a s  made a n  a d j u s t m e n t  wh ich  r e f l e c t s  a level of 

e x p e n s e  equal  t o  t h e  e x p e n s e  i n c u r r e d  a t  t h e  t i m e  M r .  Cogan 

a c q u i r e d  the u t i l i t y .  Such  a d j u s t m e n t  r e f l e c t s  a n  a n n u a l  e x p e n s e  

l e v e l  of $ 1 , 8 0 0  or a decrease of $2 ,400  from t h e  a c t u a l  tes t  year 

e x p e n s e .  I n  making  t h i s  a d j u s t m e n t ,  t h e  Commission r e c o g n i z e s  

t h a t  t h i s  case was a n  ARF p r o c e e d i n g  i n  w h i c h  a h e a r i n g  was n o t  

h e l d .  T h e r e f o r e ,  F e r n  C r e e k  is h e r e b y  a p p r i s e d  t h a t  t h e  

Commission w i l l  c o n s i d e r  a m o t i o n  f o r  a formal  h e a r i n g  o n  t h i s  

m a t t e r  s h o u l d  F e r n  C r e e k  i n d i c a t e  t h a t  i t  i n t e n d s  t o  s u b m i t  

parsuaeive proof in support of i ts  t e a t  year expenee for routine 

m a i n t e n a n c e  s e r v i c e  . 
I n t e r e a t  Expenee  

D u r i n g  t h e  test  y e a r ,  F e r n  C r e e k  r e p o r t e d  in terest  e x p e n s e  

of $2,387.  Of t h i s  amoun t ,  $ 1 , 8 1 7  was r e p o r t e d  as  in te res t  o n  

debt  t o  associated c o m p a n i e s  and  $ 5 7 0  w a s  r e p o r t e d  as o t h e r  

i n t e r e s t  e x p e n s e  €or a l o a n  of $ 4 , 6 4 2  from t h e  C a r r o l l  Cogan 
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Companies  Spec ia l  m a n  A c c o u n t .  T h e  proceeds from t h e s e  borrow- 

i n g s  w e r e  u s e d  t o  s u p p o r t  losses i n c u r r e d  by F e r n  C r e e k  d u r i n g  t h e  

tes t  year and I n  p rev ious  years. F e r n  Creek d i d  not I n c l u d e  this 

e x p e n s e  i n  t h e  c a l c u l a t i o n  of i ts  pro forma r e v e n u e  r e q u i r e m e n t ;  

however ,  t h i s  was o n e  of t h r e e  e x p e n s e s  ( t h e  o t h e r  t w o  be ing  

deprec ia t ion  and taxes)  i n a d v e r t e n t l y  o m i t t e d  from t h e  c a l c u l a -  

t i o n .  T h e  Commission h a s  p a r t i a l l y  c o r r e c t e d  t h i s  o v e r s i g h t  b y  

a d d i n g  back t h e  a m o u n t s  for deprec ia t ion  a n d  t a x e s .  A s  h a s  b e e n  

s ta ted i n  cases i n v o l v i n g  o t h e r  u t i l i t i e s  owned by Mr. Cogan,  t h e  

r e c o v e r y  of i n t e r e s t  o n  debt used to support  past or present 

o p e r a t i n g  losses would c o n s t i t u t e  re t roac t ive  r a t e - m a k i n g  which is 

unlawful. I n  t h i s  case t h e  Commission re i te ra tes  t h a t  p o s i t i o n  

a n d ,  therefore, d i s a l l o w s  t h e  i n t e r e s t  e x p e n s e  of $2,387 for ra te -  

making  purposes. 

Late Payment  C h a r g e s  

F e r n  Creek i n c u r r e d  $ 3 , 1 0 3  i n  e x p e n s e  d u r i n g  t h e  tes t  year 

for l a t e  p a y m e n t  c h a r g e s  imposed by A n d r i o t - D a v i d s o n  d u e  to  F e r n  

C r e e k ' s  f a i lu re  t o  remain c u r r e n t  on  its o u t s t a n d i n g  account. T h e  

f a i l u r e  by F e r n  C r e e k  t o  meet i t s  f i n a n c i a l  o b l i g a t i o n s  i n  a 

t ime ly  m a n n e r  is t h e  r e s p o n s i b i l i t y  of F e r n  C r e e k ' s  management  

r a t h e r  t h a n  i t a  r a t e p a y e r s .  F o r  t h i s  r e a s o n ,  r e c o v e r y  of t h e s e  

costs from ra tepayers  is  i n a p p r o p r i a t e .  A l l o w a n c e  of t h e e e  l a t e  

p a y m e n t s ,  or f i n a n c e  charges  would c o n s t i t u t e  re t roac t ive  rate- 

making. As e x p l a i n e d  i n  t h e  p rev ious  s ec t ion ,  re t roact ive rate-  

making  is u n l a w f u l  and is n o t  al lowed by t h i s  Commission.  F u r -  

t h e r m o r e ,  t h e  revenuers q r a n t e d  h e r e i n  s h o u l d  allow F e r n  C r e e k  to 

r e m s i n  c u r r e n t  on i t s  o u t s t a n d i n g  o b l i g a t i o n s ,  t h u s ,  e l i m i n a t i n g  
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t h e  l a t e  paymen t  charges.  T h e r e f o r e ,  F e r n  C r e e k ' s  test-period 

o p e r a t i n g  e x p e n s e s  have b e e n  r e d u c e d  by $3,103 to  e l i m i n a t e  t h i s  

e x p e n s e  f o r  r a t e - m a k i n g  purposes. 

I n s u r a n c e  Expense 

F e r n  Creek i n c u r r e d  $511 i n  expense f o r  i n s u r a n c e  p remiums  

paid d u r i n g  t h e  t e s t  y e a r .  Of t h i s  amount $ 5 0 0  re f lec ted  t h e  

a n n u a l  p remiums  for t h e  y e a r s  1 9 8 2  and  1 9 8 3  for p r o p e r t y  a n d  

l i a b i l i t y  i n s u r a n c e .  The Commission h a s  r e d u c e d  t h i s  amoun t  by 

$250 t o  r e f l ec t  o n l y  t h e  e x p e n s e  f o r  1 y e a r  as a n  appropriate  

e x p e n s e  f o r  r a t e - m a k i n g  purposes. The Commission h a s  a l s o  

d i s a l l o w e d  t h e  r e m a i n i n g  $11 of i n s u r a n c e  e x p e n s e  f o r  r a t e - m a k i n g  

purposes. T h i s  amount  represents F e r n  C r e e k ' s  allocated share Of 
the a n n u a l  p r e m i u m  for a l i f e  i n f i u r a n c e  p o l i c y  o n  M r .  Coqan.  T h i s  

policy is c a r r i e d  f o r  t h e  stated purpose of c o v e r i n g  p e r s o n a l  

g u a r a n t e e s  to Mr. Cogan's many u t i l i t i e s ;  h o w e v e r ,  Mr. C o g a n ' s  

estate is l i s t e d  as t h e  p o l i c y ' s  b e n e f i c i a r y .  As h a s  b e e n  s t a t e d  

in r e c e n t  cases i n v o l v i n g  o t h e r  of Mr. C o g a n ' s  c o m p a n i e s ,  t h e  

Commission is of t h e  o p i n i o n  t h a t  t h i s  p o l i c y  is n o t  of b e n e f i t  t o  

t h e  c u s t o m e r s  o f  t h i s  u t i l i t y  a n d  t h e  e x p e n s e  t h e r e o f  should n o t  

be allowed f o r  r a t e - m a k i n g  purposes. 

Based o n  t h e  ad j u e t m e n t s  found  acceptable h e r e i n ,  the 

Conmias ion  f i n d 8  F e r n  Creek's a d j u s t e d  t e s t  y e a r  o p e r a t i o n e  to be 

as f o l l o w s :  

A c t u a l  Ad j u s  tmen ts A d j u s t e d  

O p e r a t i n g  R e v e n u e s  $ 7,983 $ -0- $ 7 , 9 8 3  
O p e r a t i n g  Expenses 
O p e r a t i n g  Income 

18,790 
$ < l o  ,807) 

< 5 , 9 7 4 >  
$ 5 , 9 7 4  

1 2 , 8 1 6  
$ < 4 , a 3 3 >  

I n t e r e s t  E x p e n s e  2,387 ( 2 , 3 8 7 )  $ -0- 

Net Income $ < 1 3 , 1 9 4 >  $ 8 , 3 6 1  $ < 4 , 8 3 3 >  



REVENUE REQUIREMENTS 

F e r n  C r e e k  b a s e d  i t s  proposed r e v e n u e  increase o n  a n  

o p e r a t i n g  r a t i o  of 8 8  p e r c e n t .  The Commission is  of t h e  o p i n i o n  

t h a t  t h e  o p e r a t i n g  r a t i o  is a fair and reasonable m e t h o d  for 

d e t e r m i n i n g  r e v e n u e  r e q u i r e m e n t s  i n  t h i s  case a n d  f i n d s  t h a t  a n  

o p e r a t i n g  r a t i o  of 8 8  p e r c e n t  w i l l  a l l o w  F e r n  C r e e k  t o  pay i ts  

o p e r a t i n g  e x p e n s e s  a n d  provide a r e a s o n a b l e  r e t u r n  to i ts  o w n e r s .  

Therefore, based o n  t h e  a d j u s t e d  o p e r a t i n g  e x p e n s e s  allowed h e r e i n  

a n d  i n c l u d i n g  a p r o v i s i o n  for income t a x e s ,  t h e  Commission finds 

t h a t  Fern Creek is entitled to increase its a n n u a l  revenues by 

$7,184 t o  $15,167. 

SUMMARY 

On J a n u a r y  14, 1985, F e r n  Creek s u b m i t t e d  n o t i c e  t o  t h e  

Commission of its i n t e n t  to b e g i n  c h a r g i n g  the rates a d v e r t i s e d  i n  

its o r i g i n a l  a p p l i c a t i o n  as of February  1 5 ,  1 9 8 5 .  By l e t t e r ,  

t h r o u g h  its Secretary, t h e  Commission n o t i f i e d  F e r n  Creek o n  

F e b r u a r y  11, 1985, t h a t  it could n o t  place its proposed rates  i n  

e f fec t  u n t i l  5 m o n t h s  and 20 days from t h e  date  of its 

a p p l i c a t i o n ,  o r  March 2 ,  1 9 8 5 .  I n  i ts  Order of F e b r u - l r y  28, 1985, 

the Commission o r d e r e d  F e r n  C r e e k  t o  m a i n t a i n  i ts  records i n  s u c h  

manner  a 8  would e n a b l e  i t ,  o r  t h e  Commiss ion ,  or a n y  of i t 5  

c u s t o m e r s ,  to d e t e r m i n e  t h e  a m o u n t s  to  be r e f u n d e d  and t o  whom d u e  

i n  t h e  e v e n t  a r e f u n d  w a s  ordered upon f i n a l  d e t e r m i n a t i o n  of t h i s  

case in accordance w i t h  807 KAR 5 ~ 0 7 6 ,  S e c t i o n  8 .  



T h e  Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of t h e  e v i d e n c e  of 

record a n d  b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. The  ra te  proposed b y  F e r n  Creek s h o u l d  be d e n i e d  upon 

a p p l i c a t i o n  of KRS 278.030. F u r t h e r m o r e ,  t h e  ra te  charged b y  F e r n  

Creek o n  and a f t e r  March 2, 1985, i n  e x c e s s  of t h e  r a t e  a p p r o v e d  

I h e r e i n  s h o u l d  be r e f u n d e d  t o  t h e  appropriate  c u s t o m e r s .  

2. The ra te  i n  A p p e n d i x  A is t h e  fair, j u s t  a n d  r e a s o n a b l e  

rate for F e r n  Creek a n d  will p r o d u c e  gross a n n u a l  r e v e n u e  of 

$15,167. 

I T  IS THEREFORE ORDERED t h a t  t h e  r a t e  i n  Appendix  A be a n d  

i t  hereby is approved for service r e n d e r e d  b y  F e r n  C r e e k  o n  a n d  

a f t e r  t h e  d a t e  of t h i s  Order .  

I T  I S  FURTHER ORDERED t h a t  t h e  r a t e  proposed by F e r n  Creek  

be a n d  it hereby is d e n i e d .  

I T  IS  FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  d a t e  of 

t h i s  O r d e r ,  F e r n  C r e e k  shall file w i t h  the Commission its r e v i s e d  

t a r i f f  sheets s e t t i n g  o u t  t h e  r a t e  approved h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  r e v e n u e s  col lected b y  F e r n  

Creek s u b s e q u e n t  t o  March 2 ,  1 9 R 5 ,  t h r o u g h  ra tes  i n  e x c e s s  of 

t h o s e  found  r e a s o n a b l e  h e r e i n  s h a l l  be r e f u n d e d  i n  t h e  f irst  

b i l l i n g  a f t e r  t h e  d a t e  of t h i s  O r d e r .  

I T  IS FURTHER ORDERED t h a t  F e r n  Creek  s h a l l  f i l e  a 

s t a t e m e n t  w i t h i n  30 days of t h e  d a t e  of t h i s  O r d e r  r e f l e c t i n g  t h e  

number of c u s t o m e r s  b i l l e d ,  and t h e  a m o u n t  collected u n d e r  t h e  

rate p u t  i n t o  a f f e c t  o n  M a r c h  2 ,  1985, t h e  number of c u e t a m e r s  

r e c e i v i n g  a r e f u n d ,  t h e  amount  r e f u n d e d  a n d  t h e  date of t h e  

ro fund e 

-9- 

I 



. 
Done at Frankfort, Kentucky? t h i s  12th day of Wch, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



r 

A P P E N D I X  A 

APPENDIX TO AN ORDER OF THE PURLIC SERVICE 
COMMISSION IN CASE NO. 9137 DATED March 12, 1985. 

The following rate is prescribed for customers i n  t h e  

area served by Fern C r e e k  Sewer Company, I n c . ,  located i n  

Jefferson County, Kentucky. All other rates and charges not 

specifically mentioned herein shall remain the same as those 

in effect under authority of the Commission prior to the? 

effective date  of t h i s  Order. 

R a t e :  Monthly 

Commercial and Residential 270R of Water R i l l  


